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1. Create 3 Purchased Items for Testing 
Item Code Description Type Phantom in Item Production 

Data(IPD) 
FPSE-004-TEST-01 Test for phantom purchasing Purchased Yes 
FPSE-004-TEST-02 Test for phantom purchasing Purchased Yes 
FPSE-004-TEST-03 Test for phantom purchasing Purchased Yes 
 
BOM Structure: 

 

 
All purchased items setup as above screen-printing. 
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2. Maintain Standard Cost for Purchased Items and Roll-up Costing 

 

 

 
 
After Standard Cost Roll-Up, get Costing Price of FG: 
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Please noted that the cumulative cost of FG is only 5 USD, which does not include the cost of item 
FPSE-004-TEST02 and FPSE-004-TEST03. 
 
3. Create Production Order for FG 

 
In the estimated materials list, there is only one item FPSE-004-TEST-01 as component. 
 
4. Create 2 Purchase Orders for the item FPSE-004-TEST-01 
 
Purchase Order 1: 
Use Main Item as Post Item 
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Go to Receiving Tab: 

 
If the posting status is ‘Post to Main Item’, then when you do the receipt, the inventory will go 
into the main item, here it’s FPSE-004-TEST-01 itself. 
 
 
Purchase Order 2: 
Use Component as Post Item 
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Check Planned Inventory Transaction for this 3 items: 
Since we already set the Unit Conversion Factor for this 3 items before, so the inventory here is 
1000*0.001=1 
Item FPSE-004-TEST-01 
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Item FPSE-004-TEST-02 

 
 
Item FPSE-004-TEST-03 

 
 
Then, Process the Purchase Order to receive this 2 orders. 
Check inventory first: 

 

 
 
Raise one GRN for this 2 order then confirm receipt: 
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Check Inventory again: 

 
New inv. is 102 
 

 
New inv. is 1 
 

 
New inv. is 1 
 
 
The conclusion: 
 
From the document you can see that once the purchased items has its components and they 
are set as phantom item, you must be careful when you create PO for receiving since the 
inventory can be post to Main Item or Component Item either. In addition, the phantom 
inventory can be used due to the check box of ‘Use Phantom Inventory’ in IPD is checked or 
not. 


