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1 Introduction 
 

1.1 About this Document 
 

In this document the setup and procedure for "triangular invoicing" is described. The document is as a complete 

but basic guideline. In practice a different configuration can be used, however the basic concepts in this 

document will apply.  

 

1.2 Triangular Invoicing Situation  
 

Triangular invoicing is applicable where goods are directly shipped to a customer from a warehouse which 

belongs to another legal entity then the legal entity to which the revenue belongs (which means the legal entity 

of the sales order). Schematically this gives the following situation: 

 
 

 

 

 

 

 

 

 
 

 

 

 

 

 

 

 
 

 

 

 

 

1. The Juniper customer places an order with the Labuan Office (Co 166); 

2. The Labuan Office does not keep inventory and therefore places an order with the Logistic Co 162 

3. The Order says that the goods need to be shipped directly to the Juniper customer (Delivery of goods); 
4. The Labuan office sends an invoice at customer price to the Juniper customer (Customer Invoice); 

5. The Logistic Co 162 sends an I/co invoice at transfer price to the Labuan office. 

 

Customer 

Juniper 

Co 162 

Logistic Center 

Co 166 Labuan 
Office 

2. Notify Logistic Co 162 

1. Purchase Order 

3. Delivery of goods 

5. I/co Invoice 
4. Customer  Invoice 
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1.3 Company Structure 
 

To set up the above case in BaanERP the following company structure was created.  

 

 

 

 

 

 
 

 

 

 

 

 

 

 
 

 

 

 

 

 

 

 
 

All logistic activities will be controlled in one logistic company i.e. Co 162 

Between the Logistic warehouse and the Labuan office a goods transfer relation is defined. This means that 

goods can be transferred from the warehouse to an order created by the sales office where the inter-company 

consequences are handled by the system.   
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1.3.1  Entities 

 

Now the entities (sales office, warehouse) within the enterprise units need to be created 
 

Warehouse setup 

 

Make sure you link the correct enterprise unit to the warehouse. The enterprise unit determines the financial 
company to which the warehouse belongs 

 

Sales Offices 

 
Create department of type "sales office" in tcmcs0565m000. Be sure you link the correct enterprise unit. 
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1.4 Relationships 
 
In the triangular invoicing situation, goods flow between two enterprise units belonging to two different 

financial companies (from warehouse (fin.co.162) to Labuan office (fin.co.166). The financial rules for this 

transaction need to be set in a relationship, in this case a goods transfer relationship. 

 

 
 

After that the relationship between the warehouse and the sales office needs to be defined. In the field 

"Application Process" you link the above created goods transfer rule. 
  

Create the Entity – Entity Relationship in tcemm2510m000. 
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1.5 Internal Business Partners 
 
In the triangular invoicing situation purchase and sales activities will take place between the Co 162 and the Co 

166 i.e. Labuan office. Although the goods shipped to the customer never physically hit the sales office, an 

inter-company Accounts Payable and Accounts Receivable will be created. Therefore both enterprise units need 

to be defined as Internal Business Partners. An internal business is defined in the business partner table. The 

business partner is ticked as "Internal" and linked to the specific "enterprise unit" 

 

Create a (internal) business partner in tccom4500m000 

 
Internal Business Partner 162 

 
 

 
 

Fill these data to set 
a Business Partner as 

Internal. 
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Internal Business Partner 166 

 
 

 
 

Make sure you fill all business partner roles (both sold as buy) because an internal partner  
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1.6 Transfer Pricing 
 
We now need to create and setup a price matrix for "transfer prices". 

 

To create a transfer price matrix, use the following procedure 

 

Step 1. Create a price book code (TRF) to be used for the transfer prices Codes (tdpcg0111m000) 

 

 
 

Step 2. Create a Price Book for code TRF and fill the price for the item you want to use for the triangular  
invoicing deal. (tdpcg0531m000) 
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Step 3. Create a Matrix Definition (TRF) of the type Transfer Price (tdpcg0510m000) 

 

 
 

Step 4. Create a Matrix Sequence of the type Transfer Price where you effect the matrix TRF  

(tdpcg0120m000) 
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Step 5. Now create a price matrix of type Transfer Price in tdpcg0530m000. 

 

 
Here you bring the TRF price book and the TRF matrix together. 

 

Step 6. Zoom on the TRF line to sub session tdpcg0130s000 to fill the attributes for TRF. In the attributes you  
define the item and the internal business partners between whom the transfer price applies. 
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1.7 Finance 
 

In Labuan company 166 a self billing need to be set up. Self billing is needed to handle the Inter-company 

invoicing between company 162 and 166 for the transaction between the warehouse and the sales office. 
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1.7.1 Self Billing Transaction Type 

Create a Transaction Type (tfgld0511m000) for purchase invoices to be linked to purchase orders. 
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1.7.2 Self Billing Parameters 

 
Fill the "Self Billing Invoices" part in the ACP Parameters (tfacp0100m000) 

 

 


